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Why a South East Asian
Ministerial meeting on infrastructure?

Jakarta, 8th & 9th November 2016

“ASEAN Member States have invested in infrastructure to varying degrees in terms of spending and
development. However, further infrastructure investment is needed across a wide range of economic, social
and environmental sectors if Member States are to achieve their economic plans and other objectives,
including those related to national and regional connectivity.”
ASEAN Investment Report 2015 on Infrastructure Investment & Connectivity

Across the ASEAN community, member economies all face similar challenges for the development of their
infrastructure networks, albeit within a local context. The estimated total value of infrastructure projects across
ASEAN is US $3.3tr. An annual G2G dialogue is now needed to provide a platform for wider ASEAN cooperation
towards meeting these infrastructure challenges and embracing opportunities within the AEC.

Hosting this regional G2G dialogue, alongside IIW 2016 will:
• Enable trade delegations to review firsthand the widest range of technology and services available from the
private sector
• In an increasingly competitive global environment, support increased Foreign Direct Investment into
regional initiatives across the AEC
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The vision of ASEAN connectivity
The Master Plan on ASEAN Connectivity is the roadmap to achieve this with a focus on three key dimensions:
1. Physical Connectivity
• Improving infrastructure critical to transport, communications and energy.

2. Institutional Connectivity
• Providing the trade, investment and regulatory framework to enable optimal economic growth and
prosperity.
3. People-to-People Connectivity
• Expanding educational opportunities and promoting human resource development, preserving ASEAN
culture, and promoting increased tourism across the region.
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Statistics in support of a collaborative
approach and a wider dialogue
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Regional infrastructure headlines:
• In 2014, FDI into ASEAN rose for the third consecutive year to $136.2 billion. The total estimated value
of infrastructure projects across ASEAN is $3.3trillion
• ASEAN region is now seen as a prime investment destination, attracting investments and influencing
corporate strategies in the region. ASEAN states collectively received the largest FDI among developing
countries in 2014.
• Investments from ASEAN Member States also continue to rise, reaching $24.4 billion in 2014 from $19.4
billion of the previous year. ASEAN is now the 2nd largest investor in its own region - intra-ASEAN
investment accounts for 18% of the total regional FDI
• The ASEAN business community wants a stronger regional presence in light of the establishment of the
ASEAN Economic Community by the end of 2015.
• Infrastructure investment and connectivity are both critical to supporting the region’s economic growth,
improving logistical efficiency, reducing transaction costs and supporting greater flows of trade and
investment.
• The private sector has an important role to play helping governments to bridge the infrastructure gap in
ASEAN and linking players across the infrastructure value chain.
* Points taken from the introduction to ‘ASEAN Investment Report 2015’
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FDI in the AEC 2005 – 2014:
historic graphic & market warning
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With global market conditions looming:
• Oil plummeting below USD $30 per barrel
• US Fed interest rates rising
• Global economy slowing down

The landscape for FDI globally will be extremely competitive. Therefore a South East Asia G2G & G2B
initiative on infrastructure, now needs to take place reinforcing the AEC as the premium destination for FDI.
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Meeting Purpose
The Ministerial Meeting will be the culmination of coordinated efforts among invited participants and
host country, to deliver a “Declaration” with agreed protocol that would:
• Provide a level playing field for members of the AEC, allowing each country to adhere to a specific set of
principles governing infrastructure development that can enable increased inter regional support and
coordination.
• Support an acceleration of the initatives set out in the ASEAN Investment Report 2015 on Infrastructure
Investment & Connectivity
• Ensure that subsequent meetings had a reference point which could continue to be built upon
• Deliver increased media coverage of this inter regional discussion covering cross border infrastructure
initiatives looking to secure increased FDI across the AEC

Potential themes to be addressed within the “Declaration” might include:
•
•
•
•
•

Investment Policy reform
FDI in ASEAN infrastructure
Private Sector involvement in infrastructure development
Regional Connectivity
Policy initiative that encourage private sector participation and human resource development (capacity
building)
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The importance of engaging the
“Plus Three” investment community
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• Total trade between the ASEAN and Plus Three countries reached USD $727.1bn in 2014,
accounting for 28.8 per cent of total ASEAN trade.
• Foreign Direct Investment (FDI) inflow from Plus Three Countries to ASEAN in 2014 amounted
to USD 26.7 billion.
• Collaboration between ASEAN and Plus Three countries remains important to keep the economic
foundation in the region strong
• The Plus Three countries’ support in the implementation of the Master Plan on ASEAN
Connectivity and will provide assistance to further enhance regional connectivity with an objective of
seamless connectivity in the ASEAN region.
• The establishment of the Asian Infrastructure Investment Bank by China as well as the proposed
Partnership for Quality Infrastructure by Japan have been put forward to address infrastructure
financing needs in the region.
• With USD $3.3tr required for infrastructure projects across ASEA, the investor role of the Plus
Three countries become increasingly important.

SOUTH EAST ASIA
MINISTERIAL MEETING
DI SCUSSI ON DOCUM ENT

Jakarta, 8th & 9th November 2016

Meeting Outcomes
The key outcomes from this event will;
• Deliver a ‘Jakarta Declaration’ setting out the participating Governments’ agreed actions to be taken that
can enable the continued development of sustainable and integrated infrastructure across the AEC and
directly address the ASEAN Connectivty agenda.
• Provide the opportunity for dialogue among global infrastructure stakeholders including the private sector
and ministerial delegations on the important infrastructure initiatives taking shape across the AEC in each
their own countries.
• Assist with the ASEAN strategic objective to establish an open, transparent and predictable investment
regime in the AEC beyond 2015
• Profile the AEC as the foremost investment destination globally before the world press in attendance.
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Meeting Format
Indonesia proposes to host a closed door “by invitation only” conference plenary, involving Minsters
responsible for infrastructure planning and development across the AEC. The meeting would
• Be the final session of prior meetings between representatives from participating countries, with a draft
declaration already agreed,
• Enable Ministers to verbally confirm their support and elaborate their perspective on the declaration which
is to be ratified at the IIW 2016 Opening Ceremonies the following day.
• Allow leading investors and senior representatives from the private sector to participate as “observers” and
post session interface with Ministerial delegations.

The Two Day Ministers Programme would include:
• A Ministerial ‘working dinner’ at the end of the 1st day of Ministerial conference sessions on the 8th of November
• A ‘signing ceremony’ for the ‘Jakarta Declaration’ during the opening ceremony of IIW 2016 on 9th November
• A VIP Ministerial tour of the IIW 2016 projects and technology exhibition
• A VIP Ministerial lunch on site at IIW 2016
• ASEAN Keynotes within IIW 2016 conference programmes, which begin immediately after the VIP Luncheon
and cover 4, parallel tracks on; Airports, ICT, Construction and Infrastructure.
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Draft Agenda
8th November – Mulia Hotel
• Afternoon:

Closed door Ministerial plenary meeting: final review of the ‘Jakarta Declaration’

• Evening:

Formal Ministerial and Business Leaders Dinner

9th November – Jakarta Convention Centre (JCC)
• Morning:

IIW 2016 Opening Ceremony by RI#1 *

• Morning:

Signing of ‘Jakarta Declaration’ by participating countries

• Morning:

Ministerial VIP tour of the IIW 2016 technology and projects trade exhibition

• Afternoon:

Ministerial VIP lunch

• Afternoon:

ASEAN Economic Community Keynotes within plenary sessions across the four
conference streams at IIW’16
Including: Airports, Construction, ICT and Infrastructure

• Afternoon:

Business matching between Ministerial Delegations and infrastructure business leaders
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Proposed next steps in order
I.

Secure input and preliminary support from development team of host country

II. Secure input and preliminary support ASEAN advisers to government of Indonesia
III. Secure support from Host Country Ministry
IV. Finalise theme of meeting and first draft of the ‘Jakarta Declaration’
V. Host 1st of three ambassador meetings of invited participant countries to:
• Present the Initiative
• Present 1st Draft of the ‘Jakarta Declaration’
• Issue G2G and B2B invitations from CMEA and KADIN Indonesia

PROPOSED BY

Indonesian Chamber of
Commerce and Industry
IN CONJUCTION WITH

